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Management



Working capital management: Meaning

• Working capital management is concerned with the problems that
arise in attempting to manage the current assets, the current
liabilities and the interrelations that exist between them.



Classification of Working Capital

Working 
Capital 

Management

On the Basis 
of Concept

On the Basis 
of Time



Classification of Working Capital

On the Basis 
of Concept

Gross Working 
Capital

Net Working 
Capital



Classification of Working Capital

On the Basis 
of time

Permanent or 
Fixed Working 

Capital

Regular 
Working 
Capital

Reserve 
Working 
Capital

Temporary 
Working 
Capital

Special 
Working 
Capital

Seasonal 
Working 
Capital



Operating or Working Capital Cycle



Determinants of Working Capital Requirement

Working Capital 
Requirement

ExternalInternal



Strategies of Financing Current Assets

Matching Strategy

Conservative Strategy

Aggressive Strategy

Hihgly Aggressive Strategy



Working Capital Profitability




